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1 . EMBOFF TOOK THE OCCASION OF CALL ON COMMERCE JOINT 
SECRETARY PREM KUMAR TO ASK HIS VIEWS ON PROSPECTS FOR 
RENEWAL OF MFA AND RISKS TO INTERNATIONAL TEXTILE TRADE 
FROM FAILURE TO RENEW IT. 

2. KUMAR, WHILE DISTINGUISHING HIS GOVERNMENT'S POSITION 
FROM THAT OF PAKISTAN (CHICH HE SAID WAS FLATLY OPPOSED TO 
MFA RENEWAL), ASSERTED THAT THE AGREEMENT WAS OF NO BENEFIT 
TO INDIA IN THE ABSENCE OF SETTLEMENT OF CERTAIN ISSUES 
WHICH HAD ARISEN IN ITS IMPLEMENTATION. HE SAID THAT LONG 
LIST OF THESE ISSUES HAD BEEN MADE CLEAR BY GOI DELEGATION 

IN GENEVA. IN PARTICULAR, THE INDIAN GOVERNMENT WAS IDSCONTENT 
WITH THE TREATMENT OF HANDLOOM EXPORTS. HE REFERRED TO BI 
LATERAL DISCUSSIONS BETWEEN US AND INDIA LEADING UP TO THE 
ORIGINAL NEGOTIATION OF MFA. ACCORDING TO KUMAR, GOI HAD 
SIGNED MFA EVEN THOUGH PRECISE LANGUAGE ON HANDLOOMS HAD 
NOT COMPLETELY REFLECTED THE RESULTS OF THOSE BILATERAL 
TALKS. DEVELOPMENTS IN RECENT PAST AFFECTING INDIAN HANDLOOM 
EXPORTS RENDERED PROBLEM EVEN MORE SERIOUS. SECONDLY. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DECISION OF "SOME GOVERNMENTS" TO EXERCISE GATT RIGHTS 
WHEN MFA DID NOT PROVIDE ADEQUATE PROTECTION FURTHER UNDER- 
MINED VALUE OF MFA TO EXPORTERS SUCH AS INDIA. 

3. EMBOFF ASKED WHETHER GOI BELIEVED THERE EXISTED SERIOUS 
THREAT OF PRESSURES FROM IMPORTERS FOR GREATER PROTECTION IF 
TERMS OF MFA WERE RENEGOTIATED. KUMAR'S RESPONSE WAS THAT 
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IN PRESENT SITUATION FMA WAS PROVIDING NO TANGIBLE BENEFITS. 

IN ADDITION TO PROBLEMS ALREADY CITED, ONE IMPORTER HAD 
NOTIFIED INDIA THAT IMPORT QUOTAS FOR NEXT TRADING YEAR WOULD 
HAVE ZERO GROWTH RATE PROVISION. 

4. COMMENT: KUMAR IS A HARD BARGAINER AND WE STILL QUESTION 
WHETHER INDIA WOULD RATHER SEE NO NEW AGREEMENT RATHER THAN 
TRY FOR BETTER DEAL WITHIN THE TERMS OF CURRENT MFA TEXT. 
KUMAR IS PRINCIPAL POLICY FORCE WITHIN THE MINISTRY OF 
COMMERCE ON THESE ISSUES, HOWEVER, AND WE CAN EXPECT TOUGH 
INDIAN STAND TO THE VERY END. KUMAR HIMSELF CONCLUDED THIS 
PORTION OF CONVERSATION BY LOOKING FORWARD TO UPCOMING 
MEETING OF SEVEN PLUS SEVEN. 

SCHNEIDER 
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